and so, Gangaram cannot recover the amount lent by him on the
mortgage of his land. Can Gangaram recover the amount of
Rs.5,000/- and interest due thereon from Kalyan, by sale of
mortgaged land?

*   Under Section 11 of the Indian Contract Act, 1872, every
person is competent to contract who is of the age of majority
according to the law to which he is subject and who is of sound
mind and is not disqualified from contracting by any law to
which he is subject, In other words, a minor cannot enter into
a contract. A contract entered into by a minor is a void
contract ab initio. However, contracts by minors are valid if
they are made for necessities.

As in the above case, it is proved that the amount is borrowed
by the minor for spending the same lavishly and not for his
necessities, Gangaram is not entitled to claim restitution of
the amount borrowed from him by Kalyan, who is a minor at
the time of executing the mortgage bond.

170. Prathap and Giridhar are brothers. Unfortunately, both
were of unsound mind, Prathap was a person who was usually of
unsound mind but occasionally of sound mind. Giridhar was a
person who was usually of sound mind but occasionally of
unsound mind. As they were considered to be lunatics, Balaram
took advantage of their position. He approached them and asked
them to sell their 5 acres of land. They too agreed and they
entered into an agreement of sale and subsequently, ttiey also
executed the sale deed in favour of Balaram. After completing
the transaction. Somasundaram, the paternal uncle of Prathap
and Giridhar came to know of this transaction and objected to
Balaram taking possession of the land. What is the legal effect
of the sale deed executed by Prathap and Giridhar?

*   Under Section 11 of the Indian Contract Act, 1872, a person
of sound mind is alone competent to enter into a contract.
That means, a person of unsound mind cannot enter into a
valid contract. Under Section 12, a person is said to be of
sound mind for the purpose of making a contract if, at the time
when he makes it, he is capable of understanding it and of
forming a rational judgment as to its effect upon his interests.
A person who is usually of unsound mind, but occasionally
of sound mind, may make a contract when he is of sound
mind. Similarly, a person who is usually of sound mind but